Country risk and country attractiveness model

Methodology of a country selection model

193 Countries

Countries which have
been eliminated based
restriction criteria. 48 Countries

Countries which have
been eliminated based
on selection criteria
and the country
ranking.

15 Countries

Countries which have
been eliminated based
on in-depth selection.

—>

Selected countries for
business activities

1. Selection step 2. Selection step 3. Selection step
(Preselection) (Rough selection) (In-depth selection)
Weighted scoring model, Clustering

Checklist procedure with
restriction criteria ::> country ranking |:> portfolio analysis,
graphical analysis



Country risk and country attractiveness model

Selection criteria and indicators

2nd selection step

Country risk Country attractiveness
Protection of property rights (Index) ] . . Biomass proc.iuctivity
Risk of expropriation Biomass potential Available agricultural land
Multilateral/ bilateral investment Treaties ] Agricultural land per inhabitant

Legal security 4—[Ru|e of law (Index) ] Biomass productivity

Cost of land

Cost of biomass

Political stability (Index)

Political stability Cost of labour

Freedom of speech & p. participation (Index)

Agricultural land per holding

Extend of corruption (Index) Land tenure

Disposition risk - Business regulation (Index) Transparency of land tenure

—| Trade barriers (Index)

Quality of roads (index)
Quality of railway (index)
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Currency risk <+—{ Access to sound money (Index) ] Logistics

Quality of ports (index)

— Drought hazard

Institutional support of FDIs

Force Majeure < Flood hazard
—| Cyclone hazard

Political support <

Support of biomass projects
Financial and fiscal incentives

111

Communication risk Language — - N
Cultural difference Sustainability Political support for a sustainable
development of society

- Expertise in Biomass |Gross value added per worker of the

(W) _ _
\£/ production primary sector

\

Country values

Country ranking |— 3rd selection step




Country risk and country attractiveness model

Country ranking

TOP 15 countries according to overall point values:

Land Country risk !Country attractiveneqr g

A 4,09 3,95 4,02
N 4,32 3,28 3,75
C 4,21] 3,16 3,63
U 3,87i 3,26 3,53
M 3,12, 3,63 3,40
U] 3,40l 3,31 3,35
S 3,41i 3,28 3,34
C 3,64 2,93 3,25
G 3,16/ 2,99 3,07
B 3,05] 2,99 3,02
C 2’99i 2,89 2,93
P 3,15, 2,68 2,90
M 2,68l 3,03 2,87
A 2,73i 2,96 2,86
G 2,711 2,94 2,83

Rating on a scale from0to 5
(O=most unfavourable; 5=most favourable)

Portfolio analysis of Top 15

Country risk — cost of biomass

© Cost of biomass
determines the country
attractiveness

O Clustering

© Comparison of chosen
countries

© Selection of one country
per cluster

€ Strategy recommendation



